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ECO SECURITIES

Carbon Credit portfolio at 5 September 2007 comprised of:
456 CDM projects, up over 29% since 31 December 2006

215 Projects submitted to validation and 97 projects registered or submitted
to registration with the CDM Executive Board (125 & 62 at 31 Dec 2006).
Largest portfolio of registered projects worldwide

Projects have the potential to generate over 185 million CERs, up over 18%
since 31 Dec 2006

Net ownership of 163 million CERs, up over 28% since 31 Dec 2006
Options and contracts on 110 million CERs for the 2013-2028 time period
44 voluntary projects, up over 90% since 31 December 2006

Projects have the potential to generate over 4.3 million VERSs, first VER
sales in 2007
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EcoSecurities’ Portfolio

By country/ region By technology
31 Dec 31 Dec 31 Aug
% of Volumes 2006 31Aug 2007 % of Volumes 2006 2007
44% 44 % 12% 6%
17% 14%
16% 11% > >
7% 11% % 8%
° ° 0% 0%
5% 4% 22% 23%
3% 2% 6% 2%
3% 5% 4% 3%
14% 11%
2% 1%
2% 1% 6% 8%
3% 5%
0, 0,
7% 11% 13% 12%
6% 18%
100% 100%
100% 100%
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Carbon credit buyers need to allocate budgets to th eir
purchasing strategies

They don't like uncertainties regarding delivery (u nder forward
contracts)

The larger the volumes the less delivery riskisac  cepted
Few transactions = high risk!

Aggregators such as EcoSecurities take on delivery risk
through portfolio approach
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If REDD trading scheme allows direct project credit  ing, then
private sector can facilitate as in CDM

If it only allows crediting to governments, then pr lvate sector
business case for facilitating on-the-ground activi ties falls
away

If so: will the market function well? Is a role for the private
sector desirable or necessary?
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Some more considerations

How will governments translate future credit sales to incentives
for on-the-ground activities?

Activities currently role of private sector initiat lves (and in
REDD many NGOs) — governments would have to adequate ly
transfer incentives to them

Forest conservation has no other income apart from C credits;
opportunity costs can be high

Private sector reluctant to invest on basis of cont racts with
developing-country governments: high risk!

Most governments lack capacity to do the job themse lves
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