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Background on 3C  

� 3C is investment advisor to the Luxemburg based Investment Fund CCI 1 S.A.

- 1st tranche was closed at 55m�

- 2nd tranche CCI 1 and two additional funds are under preparation

- Headquarter in Frankfurt/ Germany, offices in Berlin, Santiago de Chile, Washington, 
D.C. and Beijing (Jan. 2008)

� 3C is among the three companies with largest VER turnover worldwide

- only high-quality VERs (CDM, VER+, CCB, Social Carbon, GS)

- selected VER clients:

CER pipeline

-Total pipeline volume: 18m 

-of which more than 4m CERs
contracted

VER pipeline

- Total pipeline volume: 5m VERs

- of which 2.3m VERs contracted

- of which 100t from AR projects
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Lessons learnt from LULUCF

� Buyers lack knowledge about tCERs/lCERs

� Credits are not allowed in EU-ETS 1st and 2nd phase, 3rd phase unclear

� Little supply: only one registered project

� Little demand: 

- no demand from Europe‘s private sector for compliance

- demand from Canada & Japan is expected but unclear

Too many obstacles hamper the market for A/R credits –

expectations will not be met.
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3C’s approach to foster market for forestry credits

� We purchase AR credits for the voluntary market

� Deal sizes are from 2,000 to 50,000 tCO2e

� Communicate multiple benefits of forestry projects to our clients

� We closely cooperate with the projects to create cred ibility and 
confidence:

� Credibility of the project: support for proper validation, certification, monitoring

� Confidence of the final VER buyer: assure permanence and additionality

In order to adress permanence:

3C purchases only CCB certified forest credits from 
projects that aim at establishing mixed stands with native 
species and maintaining a close forest cover.
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Potential Demand for REDD credits

Voluntary Market

� We expect an overall growth of the high-quality VER market

� We do see growing demand for forestry credits

� Awareness creation on REDD credits is needed

� BUT: VER deal sizes are small and REDD projects tend to be huge!

There is a risk the VER market will be flooded with REDD VE Rs.

Compliance Market 

� It is not yet clear whether the private sector will be able to play a role!

� Demand unclear
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REDD Market Requierements

� Allow for project baselines

- Experiences from the JI world shows that national baselines are extremely 
difficult to be set up!

- There is a risk that fast mover countries with strong forestry administrations will 
flood the market before other countries have set up their procedures to join.

� Create an easy to understand REDD credit type

- In case of a ‘One-Market-Approach’: make sure REDD credits are easily 
convertible to whatever credit is traded after 2012 to offset other emissions 
(within the EU-ETS).

- REDD credit type should be permanent

� Avoid flooding of the market



© 3C Group AG 
Anna Lehmann

International Round Table on REDD, Brussels, 24.10.07, 

Some key questions

� Buyers need to rely on permanence 
of the avoided emissions

- How can countries assure 
management and monitoring  on a 
(very) long-term perspective?

- Will project/ national REDD objectives 
be streamlined with other sectors 
(agriculture, construction)?

- Will REDD projects/ forestry 
administrations be able to also raise 
funding from own Governments? 

Incomes from credit sales might not 
be enough to cover project costs, 
additional funding is needed.
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Thank you!
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