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The future of the large remaining tropical forests of the earth under BAU.
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“Inaccessible” forests become accessible as the frontier 
expands and infrastructure is developed. 



Compensated Reduction of DeforestationCompensated Reduction of Deforestation

Concept for voluntary reduction of national tropical 
deforestation emissions that brings major developing 

countries into Kyoto

1. Target derived from average annual historical deforestation   (using 
satellite imagery) over an agreed period. 

2. Tropical countries that elect to reduce their national emissions from 
deforestation below target during a commitment period, and 

demonstrate success, authorized to issue tradable credits post facto. 

3. These countries agree to stabilize, (or to further reduce) 
deforestation in  subsequent commitment periods.

4. Baseline revised downward over time.

5. Only a portion of the offsets might be valid in  next period. Others 
could be valid for subsequent commitment periods. 



ENVIRONMENTAL DEFENSE

WINDOWS TEST PRESENTATION

Global Emissions at Business as Usual Scenario (199 0-2050)
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The Private Sector & REDD



Frontier Chaos

•Illegal occupation of public lands (grilagem)

• Land speculation

•Illegal deforestation and logging

•Coercive labor practices – “slave labor”

•Conflicts over natural resources (land, timber, gold)

������� ��	
�����
����� ������������
photo: Adrian Cowell 



Lieberman – Warner America’s Climate Security Bill o f 
2007
•• caps 75% of US Economycaps 75% of US Economy

•• with energy efficiency measures 4% (total emissions) below 199with energy efficiency measures 4% (total emissions) below 1990 0 
by 2020; 57% by 2050 by 2020; 57% by 2050 

•• 15% from offsets, can be International from capped countries15% from offsets, can be International from capped countries

•• 3% of allowances set aside for International Forest Carbon 3% of allowances set aside for International Forest Carbon 

•• forest carbon includes reduced deforestation, forest carbon includes reduced deforestation, afforestationafforestation, , 
reforestation;  reforestation;  

•• Reduced deforestation below national, historical baseline eligiReduced deforestation below national, historical baseline eligible ble 
for credit; for credit; afforestationafforestation, reforestation eligible subject to quality criteria   , reforestation eligible subject to quality criteria   

••forest carbon projects discounted after 10 years for large emittforest carbon projects discounted after 10 years for large emitters  ers  
(+ 0.5 of global emissions) without caps (+ 0.5 of global emissions) without caps ornationalornational baselinesbaselines

•• AEP AEP –– IBEW IBEW –– competitiveness w/large trading partners  competitiveness w/large trading partners  



SEC. 3805. INTERNATIONAL FOREST CARBON ACTIVITIES.
(a) In General.—The Administrator, in consultation with the Secretary of State, shall identify and 
periodically update a list of countries that have—
(1) capped greenhouse gas emissions or otherwise established a national emission reference scenario 
based on historical data; and

(2) commenced an emission reduction program for the forest sector.

SEC. 3806. REVIEWS AND DISCOUNT.

(b) Discount.—If, after the date that is [10] years after the date of enactment of this Act, the Administrator 
determines that foreign countries that, in the aggregate, generate greenhouse gas emissions accounting for 
more than [0.5 percent] of global greenhouse gas emissions have not capped those emissions, established 
emissions reference scenarios based on historical data, or otherwise reduced total forest emissions, the 
Administrator may apply a discount to forest carbon credits imported into the United States from those 
countries.

Lieberman – Warner America’s Climate Security Bill o f 
2007



ISSUES with NATIONAL BASELINES

• Some Parties unwilling or unable to start 
at national level 

• Private sector may not accept risk of 
government failure 

• International leakage



Revolving compliance 
mechanism

Annex I governments pay 
upfront fee per post-2012 
emission allowance (AAU)

2008 2012 2017

Annex I enterprises pay for 
post-2012 REDD credits 

Michael Dutschke, BioCarbon Consult



INTERNATIONAL LEAKAGE?



• CLEARLY TIME-LIMITED 

• TEMPORARY CREDIT  

• LEADING TO NATIONAL REDUCTIONS

• STILL RISK RESUSCITATING CDM POLEMIC

RED Projects


